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break-up of the manor, the modifications in the customary
routine of husbandry, the expansion of textile production,
and the foundation of trading companies, all bear witness
to the influence of progressive tendencies. When we turn to
the sixteenth, seventeenth and eighteenth centuries nothing
more remote from historical truth than the stereotyped
descriptions can well be imagined. There is a wealth of
material to demonstrate that the Age of Mercantilism had
a vigorous manufacturing and mercantile life of its own,
in which striking economic resemblances to the modern
pattern may be fairly set against the social dissimilar-
ities born of the factory system.' The predominant form of
industrial organization, the domestic system, was essentially
a capitalist system ; and this supremely important fact must
deeply colour our interpretation of the ' Industrial Revolu-
tion '. The latter involved no violent breach with the past.
It produced consequences of profound significance arising
from the application of steam power to industry and trans-
port, and from the concentration of workers in factories;
but it did not give birth to an entirely different regime based
on the cleavage between capitalist employers and proletarian
wage-earners. Much that is reputed novel in our economic
structure is in reality old : its earlier phases, as will be seen,
exhibit phenomena identical with those which we are apt to
consider peculiar to the nineteenth and twentieth centuries.
Hence, to complete the picture of the environment in which
Mercantilist England moved, we must observe the revolu-
tionary changes brought about by the dissolving influences
of individualism.
Individualism as a force in English society is almost as Early
old as the corporate system itself.    Yet for centuries it re-
mained the weaker force, and it sought to express itself w«kw-
inside the communal shell and not apart from it.    In the
village it manifested itself in the husbandman who added
acre to acre in the open fields, or carved a holding out of
the waste land, or accumulated a stock of corn for sale in
the urban market, or purchased his emancipation from labour
services.    The notion that mediaeval rural economy was un-
progressive is a travesty of the actual conditions which pre-
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